YOU SHOULD KNOW

%\\\ﬂ MORTGAGE TERMS

Pre-Qualification ﬁ _ DTI (Debt to Income Ratio)

the percentage of your monthly

. f an estimate of how much ;
' alender may be willing to I+l debt and expenses in relation to

lend based on preliminary your monthly income

information from the borrower
Fixed vs. ARM
a Fixed Rate Mortgage has a set
interest rate for the entire term of
the loan, whereas an Adjustable Rate
Mortgage (ARM) means that your

Pre-Approval

the amount a lender would be
willing to lend based on initial
documentation of your income,
assets, credit history, and debts
(not a guaranteed loan offer)

interest rate may go up or down
based on changes in the market

Appraisal

when an independent third party
evaluates a home to determine its
current market value

deposit made by the buyer when
the contract for the sale is signed
to prove that they are seriously
pursuing the purchase

Due Diligence Closing Costs
\/ actions that a responsible buyer I ) all the fees and expenses
should take to evaluate the (\ associated with closing on a home,

o Earnest Money

property they’re buying, including usually around 6% of the cost of
having a home inspection the home

Escrow

a process where additional funds
are collected with your mortgage
payments, then your lender uses

Contingencies

clauses in a purchase contract
that allow you to cancel if certain
conditions aren’t met, like if it

)

& doesn’t appraise for the contract them to pay things like property
price, or the inspection reveals taxes and home insurance
major issues premiums on your behalf
. 2 LTV (Loan to Value Ratio) Monthly Mortgage Payment

the amount of money you are $ principal, interest, taxes, mortgage

s borrowing compared to the value — insurance, fees, and all the
of the home (example: a 10% down e — costs included in your monthly

! payment is a 90% LTV) mortgage payment
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ALL LOANS ARE SUBJECT TO CREDIT APPROVAL.

Vanderbilt Mortgage and Finance, Inc., dba Silverton Mortgage, 1201 Peachtree St NE, Ste 2050, Atlanta, Georgia 30361, 855-815-0291, NMLS #1561, (http:/www.nmlsconsumeraccess.org/),

AZ Lic. #BK-0902616, Licensed by the Department of Financial Protection and Innovation under the California Residential Mortgage Lending Act license, Georgia Residential Mortgage (Lic.

#6911), MT Lic. #1561, Licensed by the N.J. Department of Banking and Insurance, Licensed by PA Dept. of Banking, Rhode Island Licensed Lender. All information is believed accurate and is
Shroatunly  subject to change without notice. 10/2020




